
 

 
 

Scrap Metal Dealers Act 2013 – Questions & Answers 

Why do I need to apply for a Licence? 

The Government has changed the law to make it unlawful for all persons to carry on 
a business as a scrap metal dealer from 1 October 2013 unless they have been 
granted a licence to do so by a local authority (subject to certain important 
transitional arrangements set out below). Furthermore, as of 1 December 2013 it will 
become a criminal offence, punishable by a fine of up to £5,000, if a person carries 
on business as a scrap metal dealer without a licence. In addition, an unlicensed 
scrap metal dealer’s site may be made subject to a closure notice given by the Police 
or the Council (unless the premises are residential premises) requiring use of the 
premises to cease. If the closure notice is ignored, a closure order may be sought from 
the Liverpool and Knowsley Magistrates’ Court which if breached may result in 
prosecution and a fine of up to £5,000. 

 
What does ―carrying on a business as a scrap metal dealer‖ actually mean? 

 
It means a person or company who: 
 

EITHER:  
 
Carries on a business which consists wholly or partly in buying or selling 
scrap metal, whether or not the metal is sold in the form of in which it was 
bought OR: 
 
Carries on a business as a motor salvage operator, that is to say the 
person’s business consists 
(a) wholly or partly in recovering salvageable parts from motor vehicles for 

re-use or sale and subsequently selling or otherwise disposing of the 
rest of the vehicle for scrap, or 

(b) wholly or mainly in buying written-off vehicles and subsequently repairing 
and reselling them, or 

(c) wholly or mainly in buying or selling motor vehicles which are to be the 
subject (whether immediately or on a subsequent re-sale) of any of the 
activities mentioned in paragraphs (a) and (b), or 

(d) wholly or mainly in activities falling within paragraphs (b) and (c). 
 
What constitutes ―scrap metal‖? 

 
Scrap metal means any old, waste or discarded metal or metallic material, and any 
product, article or assembly which is made from or contains metal and is broken, 
worn out or regarded by its last holder as having reached the end of its useful life.  
 
The following are not scrap metal — gold, silver and any alloy of which 2 per cent 
or more by weight is attributable to gold or silver. The Government may change the 
definition of ―scrap metal at any time in the future. 

 

  



Which type of Scrap Metal Dealer’s licence do I need? 
 
There are two types of licence - a Site Licence and a Collector’s Licence. The 
same person cannot hold more than one type of licence granted by the same local 
authority. 
 

o A site licence will authorise a person to carry on business at any site, or 
sites, in the authority’s area identified in the licence. A site licence 
enables you to collect within your local authority area and from any 
other local authority area, in the course of conducting business from that 
site 

 
o A collector’s licence will authorise a person to carry on business as a 

mobile collector in the authority’s area. 
 
o A mobile collector means a person who carries on business as a scrap 

metal dealer otherwise than at a site, and regularly engages, in the 
course of that business, in collecting waste materials and old, broken, 
worn out or defaced articles by means of visits from door to door. 

 
o A person may hold a site licence for multiple sites in the same local 

authority’s area.  
 

o A person may hold a site licence in one local authority’s area and also 
hold a collector’s licence granted by a different local authority 

 
BUT a person cannot hold a site licence and a collector’s licence granted by 
the same local authority. 

 
Can I change my Licence once granted from a Site Licence to a Collector’s 
Licence (or vice versa)? 

 
Yes – you will need to submit an Application to Vary your licence in order to do so for 
which a fee will be payable 

 
How long does the Licence last? 

 
Every Scrap Metal Dealer’s Licence will last for three years from date of issue 
unless surrendered or revoked earlier. The licence-holder will need to apply for the 
licence to be renewed before the current licence expires if he/she wishes to carry on 
business as a scrap metal dealer lawfully after the expiry of their licence. 

 
How do I apply for a Scrap Metal Dealer’s Licence? 

 
You need to obtain, complete and return the Application Form for Grant of a Scrap 
Metal Dealer’s Licence which will be available on Knowsley MBC’s website or it can 
be obtained from the Licensing Section direct at the address below. 

  



Will my application be subject to a Criminal Records Check? 
 
Yes – you will be required as part of your application to provide a Basic 
Disclosure Certificate obtainable from Disclosure Scotland. This may take several 
weeks to obtain. You should submit your application for a Licence to the Council 
when you have completed it and then subsequently forward the Basic Disclosure 
Certificate to the Council once it has been obtained. The application cannot be 
determined until such time as the Basic Disclosure Certificate has been 
produced. The Certificate must not have an issue date which is more than three 
months prior to the date is received by the Council otherwise a fresh one must be 
obtained. 

 
When do I need to apply for a Scrap Metal Dealer’s Licence? 

 
Provisions for persons already registered with Knowsley MBC as a scrap  
metal dealer or motor salvage operator as of 30 September 2013 
 
If by 30 September 2013 you are already registered with Knowsley MBC as a 
scrap metal dealer or motor salvage operator then you will be regarded as having a 
deemed licence as from 1 October 2013. However, you must still ensure you submit 
a completed application for the Grant of a new Scrap Metal Dealer’s Licence to the 
Licensing Section so that it is received in this office by 4.00pm on Tuesday 15 
October 2013. If you do so then your deemed licence will continue, allowing you to 
carry on your business until your application is determined, even if that is not until 
after 1 December 2013 when it becomes a criminal offence to carry on a business 
as a scrap metal dealer without a licence.  
 
The Council will provide you with a letter acknowledging your completed application 
and stating that you are able to carry on business as a scrap metal dealer until your 
application is determined. You should show this letter to the Police or a Council 
Enforcement Officer if required to do so. If you do not submit your application to 
the Council by 4.00pm on Tuesday 15 October 2013 your ―deemed‖ licence will 
lapse on 16 October 2013 and it will be unlawful for you to carry on trading from this 
date until you have been granted a licence. Moreover, from 1 December 2013 it will 
be a criminal offence if you continue to deal in scrap metal unless and until you have 
been granted a Scrap Metal Dealer’s licence. 

 
Provisions for persons NOT already registered with Knowsley MBC as a scrap 
metal dealer or motor salvage operator as of 30 September 2013 
 
If by 30 September 2013 you are not already registered with Knowsley MBC as a 
scrap metal dealer or motor salvage operator, then you may from 1 October 2013 
submit a completed application for the Grant of a new Scrap Metal Dealer’s Licence 
to the Licensing Section but you will not be able to lawfully deal in scrap metal until 
your application is finally determined. From 1 December 2013 it will be a criminal 
offence if you deal in scrap metal unless and until you have been granted a 
Scrap Metal Dealer’s licence. 

 
How long will it take for my application to be decided? 

 
Your application will be determined as soon as possible but a precise time 
period cannot be given at the present time. 

  



Is there any application fee payable? 
 
Yes – however at the present time, the Council has not yet determined an amount for 
the Application fee which is payable. Therefore, you should submit your completed 
Application form to this office without any fee. Once the Council has set a fee you will 
be notified of the amount and if you still wish to proceed with your application you will 
be required to pay the fee within a certain period. If your application is successful 
your Licence will not be issued until such time as you have paid the fee. 

 

 

What is the process for determining my application? 
 
The Council is under a legal duty not to issue or renew a licence unless it is satisfied 
that the applicant is a ―suitable person to carry on a business as a scrap metal dealer. 
In deciding this issue, the Council will look at any relevant information which may 
include – 

(a) whether the applicant or any site manager has been convicted of any 
relevant offence (there is a prescribed list of these); 

(b) whether the applicant or any site manager has been the subject of 
any relevant enforcement action; 

(c) any previous refusal of an application for the issue or renewal of a 
scrap metal licence (and the reasons for the refusal); 

(d) any previous refusal of an application for a relevant environmental 
permit or registration (and the reasons for the refusal); 

(e) any previous revocation of a scrap metal licence (and the reasons for 
the revocation); 

(f)  whether the applicant has demonstrated that there will be in place 
adequate procedures to ensure that the provisions of this Act are 
complied with. 

 
The Council in deciding this issue must also have regard to any guidance issued by 
the Government. 

 
The Council can request that you provide any relevant information for the purpose of 
considering the application and if you don’t do so the Council may decline to 
proceed with the application. 

 
If the Council has any concerns about your suitability and proposes to refuse your 
application you will be advised of this and will be offered the opportunity to make 
representations in support of your application before a final decision is made. If 
you wish you may require the opportunity to make oral representations before a 
final decision is made. 

 
Can I appeal a decision to refuse my application? 

 
Yes- if your application for the grant, renewal or variation of a licence is refused by 
the Council you may appeal this decision to the Magistrates’ Court within 21 days 
of being given notice of the decision. 

 
Will the Council consult anybody else as part of the application process? 

 

Yes – the Council may consult the Police, the Environment Agency, another local 
authority or the Natural Resources Body for Wales. The Council may share details of 
your application with these bodies. 

  



If I am granted a scrap Metal Dealer’s Licence will there be any conditions 
attached to it? 

 
Generally, there will be no conditions attached to the licence (unless the applicant or 
a site manager has a relevant conviction). However, a licensed scrap metal dealer 
must comply with all the important legal duties placed upon him / her by the Scrap 
Metal Dealers Act 2013 (failure to comply is a criminal offence). These include: 

 
From 1 October 2013: You must not pay cash for Scrap - it will be a criminal 
offence, punishable by a fine of up to £5,000, for a scrap metal dealer to pay cash 
for scrap metal (section 12 of the 2013 Act). Such offence will be committed by the 
scrap metal dealer, a site manager (if payment is made at a site) and any person 
who makes the payment acting for the dealer. 
 
From 1 October 2013: You must notify us if you stop trading – you must tell us 
if you cease to carry on your scrap metal dealing business in Knowsley within 28 
days of ceasing operations. 
 
From 1 October 2013: You must notify us of certain changes - you must tell us 
if your business trading name changes within 28 days of such change. Also you 
must submit an Application to Vary your licence if a site licensee or site manager 
changes their name, the sites named on a site licence change, or if the holder of a 
collector’s licence changes their name. 
 
From 1 October 2013: You must display your licence once issued – A copy of 
a site licence must be displayed prominently at each site to which it relates in an 
area which is accessible to the public. A collector’s licence must be displayed, in a 
manner which enables it to be easily read from outside the vehicle, on any vehicle 
that is being used in the course of the dealer’s business. 

 
From 1 October 2013: You must verify your supplier’s identity – you must not 
receive scrap metal from a person without verifying the person’s full name and 
address. If this does not happen the following persons may be prosecuted - the 
scrap metal dealer; if the metal is received at a site, the site manager; any person 
who, under arrangements made with the former persons has responsibility for 
verifying the name and address. 

 
That verification must be by reference to documents, data or other information 
obtained from a reliable and independent source. It will be sufficient to refer to 
EITHER – 

 
(a) a valid United Kingdom passport, a valid passport issued by an EEA state, a 

valid Great Britain or Northern Ireland photo-card driving licence, a valid 
UK biometric immigration document provided such document bears the 
person’s full name, photograph and residential address; 

 

OR 

  



(b) both– 
(i) a document listed in (a) above which bears the person’s full 

name, photograph and date of birth, and; 
 

(ii) a bank or building society statement, a credit or debit card 
statement, a council tax demand letter or statement or a utility bill 
(but not a mobile telephone bill) which bears the person’s full 
name and residential address provided that the date on which the 
document in question was issued is not more than three months 
before the date when the scrap metal is received by the scrap 
metal dealer. 

 
From 1 October 2013: You must keep proper records for receipt of scrap 
metal – you must record the following information in relation to all scrap metal you 
receive in the course of business: 
 

a) the description of the metal, including its type (or types if mixed), 
form, condition, weight and any marks identifying previous owners 
or other distinguishing features; 
 

b) the date and time of its receipt; 
 

c) if the metal is delivered in or on a vehicle, its registration mark; 
 

d) If the metal is received from a person the full name and address of 
that person 

e) If the dealer pays for the metal, the full name of the person who makes 
the payment acting for the dealer; 
 

f) If the dealer receives the metal from a person, the dealer must keep a 
copy of any document which the dealer uses to verify the name or 
address of that person. 
 

g) If the dealer pays for the metal by cheque, the dealer must keep a 
copy of the cheque. 
 

h) If the dealer pays for the metal by electronic transfer— the dealer must 
keep the receipt identifying the transfer, or if no receipt identifying the 
transfer was obtained, the dealer must record particulars identifying 
the transfer. 
 

 

From 1 October 2013 You must keep proper records for disposal of scrap 
metal – you must record the following information in relation to all scrap metal 
you dispose of in the course of business (whether or not it is in the same form in 
which it was received; whether or not the disposal is to another person; whether 
or not the metal is despatched from a site): 

  



Where the disposal is in the course of business under a site licence, 
the dealer must record the following information— 
 
(a) the description of the metal, including its type (or types if mixed), form 

and weight; 
 

(b) the date and time of its disposal; 
 

(c) If the disposal is to another person, the full name and address of that 
person; 

 

(d) If the dealer receives payment for the metal (whether by way of sale or 
exchange), the price or other consideration received. 

 
Where the disposal is in the course of business under a collector’s 
licence, the dealer must record the following information— 
 
(e) the date and time of the disposal; 

 
(f) If the disposal is to another person, the full name and address of that 

person. 
 

From 1 October 2013: You must keep your records in a particular way - the 
information referred to above must be recorded in a manner which allows the 
information and the scrap metal to which it relates to be readily identified by 
reference to each other. You must keep the information and other records for 
a period of 3 years beginning with the day on which the metal is received or 
(as the case may be) disposed of. 

 
If I am granted a scrap Metal Dealer’s Licence, in what circumstances could it 
be revoked? 

 
The authority may revoke a scrap metal licence if it is no longer satisfied that the 
licensee is a suitable person to carry on business as a scrap metal dealer. 
 
Also the authority may revoke a scrap metal licence if it is satisfied that (1) the 
licensee does not carry on business at any of the sites identified in the licence or (2) 
a site manager named in the licence does not act as site manager at any of the sites 
identified in the licence. 

 
If the Council proposes to revoke your licence you will be advised of this and will be 
offered the opportunity to make representations before a final decision is made. If 
you wish you may require the opportunity to make oral representations before a final 
decision is made. 

 
If your licence is revoked you may appeal this decision to the Magistrates’ Court 
within 21 days of being given notice of the decision. 

 
 
 
 
 
 
 
 
 
 



For further advice please contact: 
 

The Licensing Section 
Knowsley Metropolitan Borough Council 
2nd Floor Yorkon Building 
Archway Road 
Huyton 
L36 9FB 
 
Email: licensing@knowsley.gov.uk  
 
Tel: 0151 443 2300 
 
Or consult the documents displayed on the licensing pages of:  
 
http://www.knowsley.gov.uk/  
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